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Marketplace:

BP on the hook for billions in claims
By Stacey Vanek-Smith

June 7, 2010- David Veal is executive director of the American
Shrimp Processors Association in Biloxi, Miss. He says BP has been
reliable about paying shrimp fisherman $5,000 a month.

But, "this is the peak season, many of these guys could be making
thousand of dollars a day, and BP has reimbursed them so far
$5,000. Their commitment is to reimburse them fully," said Veal.

Veal says the processors he works with haven't gotten any
compensation yet, and running their businesses often costs tens of
thousands of dollars a day.

"This is so large and involves so many people, no one knows how to manage it and how to exchange
information," he said.

Veal says thousands of individual claims have been filed so far, but what people ask for varies wildly.
Attorney Richard Arsenault is representing fishermen, shareholders and others in claims against BP.
He says in this case, the laws get really complicated.

"You've got the general maritime law. You've got the Outer Continental Shelf Land Act. You've got the
Jones Act, the Death on the High Seas Act," said Arsenault.

Maritime law expert Tom Gallagan says the Qil Pollution Act, or OPA, passed in 1990 after the Exxon
Valdez disaster, opens BP up to suits from states for environmental damage and from businesses
indirectly affected by the leak.

"Some claims that wouldn't have been recoverable before are recoverable now, so the range of
potential economic loss claimants has really been broadened by OPA 90," said Gallagan.

BP is certainly on the hook for billions of dollars, says attorney Richard Arsenault. He says if the
company is judged to have been reckless, that could mean punitive damage that double or triple what
BP will owe.

Eight convicted in Bhopal oil disaster

In 1984, tragedy struck India when toxic fumes were released from a pesticide plant owned by the
Union Carbide Corporation. The leak at the Bhopal, India-based plant killed as many as 3,500 people.
Just today, eight former employees of the corporation were found guilty of criminal negligence -- a
time span residents and businesses of the Gulf Coast may want to keep in mind.

"Simpler the matter, the quicker it's resolved. But in a case involving multiple jurisdictions and
multiple actors with all kinds of cross claims involving insurance companies and regulatory authorities
-- it takes a long time to sort out," said Charles Elson, who runs the Center for Corporate Governance
at the University of Delaware.



